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Main Macroeconomic Indicators

July/Sept.
GDP (LE bn) 2016/2017 2017/2018
Real GDP at Factor Cost 808.8 850.5
Annual Growth Rate (%) 1.7 5.2
Real GDP at Market Prices 833.8 877.0
Annual Growth Rate (%) 34 5.2
GDP at Current Market Prices 833.8 1167.6
Annual Growth Rate (%) 17.3 40.0

Real GDP Growth Rate (at Factor Cost) by Sector (%)

A) Commodity Sectors, of which:

Agriculture, Forests and Fishing 3.0 3.0
Extractions -34 8.7
Manufacturing -1.6 5.8
Construction & Building 8.2 9.1
B) Productive and Social Services Sectors, of which:
Wholesale and Retail Trade 5.0 33
Tourism -37.5 50.0
Real Estate 4.7 34
General Government 5.7 2.0
Social Services 33 3.1
Price Indices (%) July/Sept.

2016/2017 2017/2018

Rate of Change in Consumer Price Index (urban)

(January 2010=100) 3.9 5.4
Rate of Change in Producer Price Index

(January 2016=100) 1.9 13.8

July/Sept.
Monetary and Credit Developments 2016/2017 2017/2018
End of Period

Growth rate of domestic liquidity M, (%) 4.2 4.5
Growth rate of time and saving deposits in local currency (%) 4.3 8.6
Growth rate of deposits in foreign currencies (%) 0.8 -4.2

Foreign currency deposits/Total deposits

(dollarization rate) (%) 18.0 253



Net claims on the government/Total credit (%) 68.1 64.0

Credit to the private business sector/Total credit (%) 19.9 23.3
Credit to the household sector/Total credit (%) 8.3 8.0
Credit to the public business sector/Total credit (%) 3.7 4.8
Chal}ge in net claims on the government/Change in total R4.9 128.7
credit (%)
Change in credit to the private business sector /Change in total

. 9.1 -100.9
credit (%)
Change in credit to the household sector/Change in total credit
(%) 4.4 65.4
Change in credit to the public business sector/Change in total

. 1.6 6.8
credit (%)
Loans/Deposits with banks (%) 44.2 45.0
Investment in securities, TBs and equity participations/
Deposits (%) 61.3 48.8
Net international reserves (US$ mn) at the end of the period 19592 36535
Number of months of merchandise imports covered by NIR 4.1 7.4

July/Sept.
Annual Discount and Interest Rates (%) 2016/2017 2017/2018
End of Period

CBE Discount Rate 12.25 19.25

Interest Rates on Main Operations at the CBE
Deposit Acceptance O*Eerations at the CBE (7-days)

at a fixed interest rate 12.25 19.25
Overnight Deposit and Lending Rates at the CBE

Deposit 11.75 18.75
Lending 12.75 19.75
Deposits of More than One Month and Less than or Equal

to Three Months 8.10 13.40
One Year or Less Loans 13.90 19.60
US Dollar Exchange Rate Announced

by the CBE LE/Dollar
Buy and Sell Exchange Rates (Average of the Period) 8.780 17.775"
End of the Period (Buy Rate) 8.8574 17.6059

sk

According to the MPC press release dated 21/3/2013, the CBE main operations would be Repos or deposit
auctions, depending on the prevailing market liquidity conditions. These operations are conducted on
Tuesday of every week for 7 days maturity, except for the days falling on official holidays.

It was decided to start accepting longer-term deposits with variable interest rate to absorb the excess liquidity
at banks, since the decision of liberalizing the exchange rate on November 3™, 2016.

Rates are determined according to the CBE's decision of liberalizing the exchange rate on November 3",

201e.



July/Sept.
2016/2017 2017/2018

Fiscal Operations of the Budget Sector

Actual
(LE bn)
-Total Revenues 96.8 129.0
-Total Expenditures 172.2 214.1
-Cash Surplus (+) / Deficit (-) -75.4 -85.1
Overall Surplus (+) / Deficit ()" -76.8 -85.3
-Primary Surplus (+)/ (Deficit) (-) -19.6 -9.4
Total Finance 76.8 85.3
-Domestic Finance 109.2 129.1
Banking 94.4 13.3
Non-Banking 14.8 115.8
-External Borrowing -1.9 28.4
-Others -2.6 9.3
-Difference between TBs Face and Present Value -8.4 -21.3
-Discrepancy -19.5 -41.6
-Cash Surplus (+) (Deficit) (-)/ GDP (%) 2.2 2.1
-Overall Surplus (+) (Deficit) (-)/ GDP (%) 2.2 -2.1
-Primary Surplus (+) (Deficit) (-) / GDP (%) -0.6 -0.2
-Revenues / GDP (%) 2.8 3.1
-Expenditures / GDP (%) 5.0 5.2
. . End of
Domestic Public Debt June 2017 Sept. 2017
LE bn
Gross, due on: 3160.9 3312.9
- Government (net) 2685.9 2816.8
- Public Economic Authorities (net) 222.3 239.0
- NIB, Minus Intra-Debt (net) 252.7 257.1

* Including the net acquisition of financial assets.



(USS bn)
Balance of Payments July/Sept.

2016/2017 2017/2018

Current Account 4.8) (1.6)
Trade Balance 9.4) 8.9)
Merchandise Exports 53 5.8
Oil and its Products (%) 29.0 30.5
Others (%) 71.0 69.5
Merchandise Imports 14.7 14.8
Intermediate Goods (%) 23.6 32.0
Investment Goods (%) 14.9 13.8
Consumer Goods (%) 24.2 219
Fuel, Raw Materials and Others (%) 37.3 323
Services Balance 14 2.8
Receipts, of which: 3.8 5.7
Transportation (%) 62.2 39.9
Travel (%) 20.1 47.5
Payments, of which: 2.4 2.8
Transportation (%) 13.0 13.5
Travel (%) 47.0 22.9
Investment Income Balance (1.1) (1.5)
Receipts 0.1 0.2
Payments 1.2 1.7
Current Transfers 4.4 6.0
Official (%) 0.8 0.7
Private (%) 99.2 99.3
Capital and Financial Account 7.2 6.2
Overall Surplus / (Deficit) 1.9 5.1
End of
External Debt June 2017 Sept. 2017
(USS bn)

Gross External Debt 79.0 80.8
Long-& Medium-term Debt 66.7 68.7
Short-term Debt 12.3 12.1

External Debt/GDP % 33.6 36.1
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1-Macroeconomic Developments

1/1- Gross Domestic Product (GDP)

According to the data issued by the Ministry of Planning, Monitoring and
Administrative Reform', real GDP growth at factor cost increased to 5.2 percent
during Q1 (July/September) of FY 2017/2018 against 1.7 percent during the
same period a year earlier. Moreover, real GDP at market prices hiked to 5.2
percent against 3.4 percent.

Real GDP*
Value (in LE bn) Rate of Change (%)
1 1
2016/2017 2017/2018 2016/2017 2017/2018
Real GDP at factor cost 808.8 850.5 1.7 52
Indirect taxes (net) 25.0 26.5 - -
Real GDP at market prices 833.8 877.0 3.4 5.2

Source: Table (1/1) in the Statistical Annex.
* The base year is 2016/2017.
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U1t worth mentioning that the Ministry of Planning, Monitoring and Administrative Reform has
changed the base year to 2016/2017 instead of 2011/2012, starting from the data of Q1 of FY
2017/2018.



-

GDP (at factor cost and 2016/2017 prices)

On_the supply side, the increase in real GDP growth at factor cost to 5.2
percent during the reporting period reflected the contributions of manufacturing
(1.0 percentage point), tourism (0.8 point), extractions (0.6 point), wholesale and
retail trade (0.5 point), agriculture (0.4 point), and other sectors combined (1.9
point).

Rates of Change In Real GDP of Economic Sectors during July/September
% (Annual Basis)

m 2016/2017
55 50.0 | ®2017/2018

Agriculture, Forests & Fishing
Extractions
Manufacturing
Electricity
Water, Sanitation & Recycling
Construction & Building
Transportation & Storage
Communications
Information
Suez Canal
Wholesale & Retail Trade
Financial Intermediaries

& Auxiliary Services

Social Insurance & Insurance
Tourism
Real Estate
General Government
Social Services

As regards the private and public sectors' contributions to real GDP
growth, the former accounted for the largest share (4.0 percentage points), while
the latter contributed 1.2 point.

The contribution of the private sector (4.0 points) during QI
(July/September) of FY 2017/2018 was due to the contributions of
manufacturing (0.9 point), tourism (0.8 point), wholesale and retail trade (0.5
point), and agriculture, forests and fishing (0.4 point). Add to this the
contributions of other sectors combined reached 1.4 point.

On the other hand, the contribution of the public sector to GDP growth
reached 1.2 percentage point. This was ascribed to the contribution of
extractions (0.4 point), the general government (0.2 point), manufacturing (0.1
point), and other sectors combined (0.5 point).
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GDP by Expenditure (at 2016/2017 market prices)

On_the demand side, real GDP growth at market prices registered 5.2
percent in Q1 (July/September) of FY 2017/2018, compared with 3.4 percent in
the previous FY. This marked improvement was traced to the contribution of
domestic demand (consumption and investment) that reached 4.2 points. Add to
this the positive contribution of net external demand (exports of goods and
services less imports of goods and services) that added 1.0 point, reflecting the
significant rise in export proceeds (denominated in LE) by 127.4 percent,
exceeding as such the 62.2 percent increase in import payments.

The share of domestic demand (4.2 points) was an outcome of the
contribution of both final consumption (government and private), reaching 1.4
points, and capital formation (2.8 points). Also, total investments (at constant
prices) augmented by 24.1 percent to LE 121.6 billion versus LE 98.0 billion in
the corresponding period a year earlier.

T Contributions of Demand Side Components to Real GDP Growth
point) (at Market Price)

5.2
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B Net External Demand  H Capital Formation Final Consumption @ Real Growth Rate

Investments (at current prices) rose by 53.1 percent to LE 150.0 billion in
Q1 (July/September) of FY 2017/2018 against LE 98.0 billion in the
corresponding period a year earlier. Most of these investments (96.8 percent)
were concentrated in the following sectors: national projects (25.3 percent),
productive services sectors (transportation and storage, communications,
information, Suez Canal, wholesale and retail trade, financial intermediaries &
auxiliary services, and tourism) that accounted for 21.2 percent, followed by real
estate sector (14.9 percent), social services [education, healthcare, sewage and
others] (11.8 percent), manufacturing (7.8 percent), extractions (7.5 percent),
electricity (4.5 percent) and finally agriculture (3.8 percent).
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The private sector implemented 52.1 percent of total current investments,
mostly in the sectors of productive services, real estate, social services,
manufacturing, and extractions. However, the public sector executed 47.9
percent of total investments, mostly in national projects, productive services
and social services.

Rates of Change and Share of Demand Components
in Real GDP Growth at Market Prices

Contributions to
Rates of Change + (-) Growth Rate

During Q1 During Q1

(July/Sept.) (July/Sept.)

2016/2017  2017/2018 2017/2018

(%) (Percentage Point)*
Real GDP Growth 34 5.2 5.2
1-Domestic Demand 35 39 4.2
A-Final Consumption 2.1 14 14
Private 2.1 1.1 0.9
Public 1.8 4.6 0.5
B- Capital Formation 15.0 23.5 2.8
(Including Change in Stock)

2- Net External Demand 4.7 11.2) 1.0
A- Exports of Goods and Services 0.6 127.4 12.2
B- Imports of Goods and Services 2.5 62.2 11.2

* Contributions of individual sectors may not sum to total growth due to rounding.
Source: Rates of change are illustrated in Table (1/2) of the Statistical Annex. Contributions of demand components are
calculated by researchers.

GDP and Sectoral Analysis of Qutput Gap

As a consequence of the above-mentioned developments in supply and
demand, the output gap™ reversed from negative to positive, registering 1.2
percent in Q1 of FY 2017/2018 (against negative 1.7 percent in the
corresponding quarter a year earlier). Such a reversal in the output gap reflects
the increase in actual GDP growth to 5.2 percent compared with the potential
GDP growth of 4.0 percent.

The trend component (which represents the potential or GDP growth trend) was calculated by
applying the approach of Hodrick-Prescott Filter. Then, the cyclical component, which reflects the
output gap (the difference between actual GDP growth rate and potential GDP growth rate) was
derived by using the quarterly data of real GDP at constant prices (for FY 2016/2017) during the
period from QI 2006/07 to Q1 of 2017/18 (seasonally adjusted by wusing the Multiplicative
Moving Average approach).



Actual Growth Rate of Real GDP (Seasonally Adjusted), Disaggregated into Potential
GDP and GDP Gap (annual basis)
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The main sectors that contributed to the positive output gap were: tourism
whose gap increased to 24.6 percent against a negative 49.0 percent in the
corresponding quarter a year earlier, extractions (8.3 percent against a negative
1.8 percent), manufacturing (2.8 percent against a negative 4.3 percent), then
Suez Canal (1.6 percent against a negative 4.8 percent). In the meantime, some
sectors registered negative gaps, topped by the general government (a negative
1.0 percent against 1.7 percent), wholesale and retail trade (a negative 1.6
percent against 0.3 percent), real estate (a negative 1.1 percent versus 0.3
percent) and transportation and storage (a negative 1.7 percent versus 0.3
percent).

1/2- Labor Force, Employment and Unemployment

According to CAPMAS quarterly Labor Force Sample Survey (LFS) for Q1
(July/Sept. 2017/2018), the size of the labor force increased by 652.0 thousand
persons or 2.3 percent, compared with the same quarter of FY 2016/2017, to
reach 29.5 million persons. Similarly, the number of employed persons rose by
779.0 thousand persons or 3.1 percent to 26.0 million persons. This was
attributed to the seasonal effects that take place in the same quarter of every
year. The sector of agriculture and fishing continued to acquire the majority of
the total number of employed persons during the quarter under review (21.4
percent); followed by wholesale and retail trade (13.5 percent); construction and
building (13.3 percent); manufacturing (12.5 percent); and transportation &
storage (8.0 percent).
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Against this background, the number of unemployed persons fell by 127
thousands to only 3.5 million. Thus, unemployment decreased to 11.9 percent
of total labor force (from 12.6 percent in the corresponding quarter), recording
as such its lowest level in the last five years.

% UnemploymentRates during July/September
L 12.8
L2 12.6
12.6 -
12.4 -
12.2 -
12.0 - 11.9
11.8 -
11.6 -
11.4 . . .
2015/2016 2016/2017 2017/2018

It is worthy to mention that jobless males decreased to 8.2 percent in Q1 of
2017/2018 against 8.7 percent in the corresponding quarter. Similarly, jobless
females fell to 24.4 percent versus 25.9 percent in the same period a year earlier.
Data indicated that unemployment among youth (15-29 years old) accounted for
79.5 percent of total jobless persons, and 92.9 percent of jobless persons are
holders of intermediate, above intermediate, university and post graduate
degrees.

1/3 — Inflation

A- Consumer Price Index (Urban)

According to the CAPMAS statistics, headline CPI inflation (urban)
increased by 5.4 percent in Q1 (July/Sept.) of FY 2017/2018 (against 3.9 percent
in the same quarter a year earlier). This came as a result of the economic reform
measures adopted by the government. The most salient measures were the
liberalization of the exchange rate; raising the value added tax (VAT) to 14
percent as well as raising fuel and electricity prices within the framework of
reforming the subsidy system.

The increase in headline inflation was due to the higher contributions of
some groups, namely, food and non-alcoholic beverages (2.1 percentage points
against 1.6 point); housing, water, electricity, gas and fuel (1.1 point against 0.6
point); transportation (0.6 point against 0.1 point); as well as healthcare;
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